
        

 

Future Melbourne Committee Agenda item 7.1 
  
 3 December 2019 

Notice of Motion, Cr Leppert: Raise Newstart  

Motion 

That the Future Melbourne Committee: 

1. Agrees with John Howard, the Business Council of Australia, the Australian Council of Social Service, 
Australian Local Government Australia, the Municipal Association of Victoria and Australian Council of 
Trade Unions that the rate of Newstart, which has not been increased in real terms since 1994, is too 
low and entrenches poverty. 

2. Joins other Local Government bodies in calling for an immediate increase in the rate of Newstart by at 
least $75 per week, followed by a further review to ensure that Newstart enables an acceptable 
standard of living, including access to safe and secure housing. 

3. Notes that approximately 2,300 City of Melbourne residents receive Newstart including 400 that also 
include Youth Allowance, and expresses significant concern at the increasingly unaffordable cost of 
living in the City of Melbourne especially for the unemployed and underemployed. 

4. Requests the Lord Mayor and CEO to: 

a. Write to the Treasurer and Social Services Minister, and all members of the House and Senate 
with constituents in the City of Melbourne, requesting that they legislate for an increase in 
Newstart and pursue a further review in line with the terms of this resolution. 

b. Propose that the Council of Capital City Lord Mayors include the raising of Newstart in its 
advocacy to the Commonwealth Government. 

 
Background 

The current rate of Newstart, at $279.50 per week for a single adult or just over $14,500 per year, has not been 
increased in real terms since 1994 (the 1994 increase was for $2.95 per week above the rate of inflation).i 
Whereas pensions are indexed to wages, Newstart is indexed to the Consumer Price Index; KPMG has 
estimated that Newstart should be increased by about $80 per week in order for it to catch up with effective 
wage growth since 1994. KPMG has called for an increase in Newstart by almost $100 per week, to lift 
Newstart to 50% of the minimum wage or 80% of the age pension.ii  

In the City of Melbourne, 2,300 residents are on Newstart, and 2,700 residents are on Newstart and Youth 
Allowance (Department of Social Services, March 2019). 

The motion addresses the City of Melbourne’s stated goal to be ‘a City for People’, a place for diverse 
communities where people can afford to live. iii It complements Council’s efforts to address homelessness and 
pursue affordable housing, noting the current shortfall of 5,500 affordable inner city homes, forecast to increase 
to 23,200 by 2036.iv  

A $75 a week raise to Allowances would lead to at least an extra $13.77 million in spending in the Melbourne 
LGA.v The Business Council of Australia has advocated an increase in Newstart.vi John Howard has called for 
an increase to Newstart in real terms.vii 

The motion generally aligns with the position of the Local Government sector: 

 
 The National General Assembly of the Australian Local Government Association resolved in June 2019 

that it “calls on the Federal Government to significantly raise Newstart, Youth Allowance and all 
underfunded social security payments and that all payments be indexed at the same rate as the 
pension, as this has been recognised as an absolute minimum standard of living.” 

 



        

 

 The State Council of the Municipal Association of Victoria resolved in May 2019 that the MAV “advocate 
to the Federal Government stressing its support for an increase to the Newstart Allowance to a level of 
income that will lift people dependent on the allowance out of poverty.” 

 

Moved: Cr Rohan Leppert 

Seconded: Deputy Lord Mayor Arron Wood 
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