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Management report to Council Agenda Item 6.4 
  

Regent Management Company Pty Ltd: Trading Results to 30 June 2018 Council
  
Presenter: Michael Tenace, Chief Financial Officer 27 November 2018
 

Purpose and background 

1. The purpose of the report is to inform the Council of the financial performance for the year ended 30 June 
2018 of Regent Management Company Pty Ltd (the Company). Good governance practice dictates that 
an organisation monitors performance of all entities in which it holds an equity interest. 

2. The Company’s shares are held equally by the Melbourne City Council and the Victorian Government. 

3. The Company was incorporated to oversee the reconstruction of the Regent Theatre, operate as landlord 
of the Regent Theatre and to enter into a refurbishment agreement for the restoration and lease of the 
theatre. The refurbishment has been completed and the Company operates solely as landlord of the 
Regent Theatre. 

Key issues 

4. The Company reported an operating income of $1.72 million for the year ended 30 June 2018. This 
income was mainly due to revaluation of non-current assets of $1.69 million. 

5. The Company’s operating cash flow for the year was a positive increase in cash of $319,666.   

Recommendation from management 

6. That Council notes the trading results of the Regent Management Company Pty Ltd for the financial year 
ended 30 June 2018. 
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Supporting Attachment 

  

Legal 

1. There are no direct legal issues arising from the recommendation in this report. 

Finance 

2. There are no direct financial implications arising from the report.  

3. While current maintenance and repairs are being undertaken by the tenant to ensure the building is kept 
to a high standard, at some point in the longer term additional funds may be required to meet asset 
management requirements. No immediate term requirements are expected. 

Conflict of interest  

4. No member of Council staff, or other person engaged under a contract, involved in advising on or 
preparing this report has declared a direct or indirect interest in relation to the matter of the report. 

Occupational Health and Safety 

5. In developing this report, no Occupational Health and Safety issues or opportunities have been identified.  

Stakeholder consultation 

6. Consultation with Mutual Trust Pty Ltd as accountants for the Company has been undertaken in 
preparation of this report. 

Environmental sustainability 

7. There is no significant impact on environmental sustainability associated with the recommendation in this 
report. 
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Regent Management Company Pty Ltd – 
Financial Performance Results to 30 June 2018 
 

Financial Statements 

1. The Company reported an operating income of $1.72 million for the year ended 30 
June 2018. This income was mainly due to revaluation of non-current assets of $1.69 
million. 

2. The Company’s operating cash flow for the year was a positive increase in cash of 
$319,666.   

3. Net assets amounted to $17.68 million at 30 June 2018, an increase of $1.72 million 
over the last financial year.  This increase mainly due to the increase revaluation of 
Land and Buildings. 

4. Total equity at year–end of $17.68 million is made up of $25.73 million of issued 
capital and reserves of $11.52 million offset by accumulated losses of $19.60 million.  
The accumulated losses are largely the result of building depreciation over the years. 

Dividends 

5. Consistent with previous years, due to the retained losses incurred, the Board has 
neither declared nor paid any dividends from retained earnings for the year ended 30 
June 2018. 

Directors 

6. The Board consists of one City of Melbourne appointed director and one State 
Government appointed director, an alternate director is also appointed by each 
organisation.  There are no fees paid to directors. 

7. Ben Rimmer, Council’s Chief Executive Officer, is the Council’s appointed director 
and Greg Stevens, Manager Parks, Property and Waterways is Council’s alternate 
director. 

Audit Issues  

8. The Victorian Auditor General’s Office has completed the audit of the accounts for the 
year ended 30 June 2018.  There are no matters arising from the financial audit for 
the year. 

 

Page 3 of 28



Attachment 3 
Agenda Item 6.4 

Council
27 November 2018 

Page 4 of 28



Page 5 of 28



Page 6 of 28



Page 7 of 28



Page 8 of 28



Page 9 of 28



Page 10 of 28



Page 11 of 28



Page 12 of 28



Page 13 of 28



Page 14 of 28



Page 15 of 28



Page 16 of 28



Page 17 of 28



Page 18 of 28



Page 19 of 28



Page 20 of 28



Page 21 of 28



Page 22 of 28



Page 23 of 28



Page 24 of 28



 

 

Independent Auditor’s Report 
To the Directors of Regent Management Company Pty Ltd 

Opinion I have audited the financial report of Regent Management Company Pty Ltd (the company) 
which comprises the: 

 balance sheet as at 30 June 2018 
 statement of profit or loss and other comprehensive income for the year then ended 
 statement of changes in equity for the year then ended 
 cash flow statement for the year then ended 
 notes to the financial statements, including significant accounting policies 
 directors' declaration. 

In my opinion the financial report is in accordance with the Corporations Act 2001 including: 

 giving a true and fair view of the financial position of the company as at 30 June 2018 
and its financial performance and cash flows for the year then ended 

 complying with Australian Accounting Standards and the Corporations Regulations 2001. 

Basis for 
Opinion 

I have conducted my audit in accordance with the Audit Act 1994 which incorporates the 
Australian Auditing Standards. I further describe my responsibilities under that Act and those 
standards in the Auditor’s Responsibilities for the Audit of the Financial Report section of my 
report.  

My independence is established by the Constitution Act 1975. My staff and I are independent 
of the company in accordance with the auditor independence requirements of the 
Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical 
Standards Board’s APES 110 Code of Ethics for Professional Accountants (the Code) that are 
relevant to my audit of the financial report in Victoria. My staff and I have also fulfilled our 
other ethical responsibilities in accordance with the Code.  

I confirm that the independence declaration required by the Corporations Act 2001, which has 
been given to the Directors of the company, would be in the same terms if given to the 
Directors as at the time of this auditor's report. 

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis 
for my opinion. 

Directors' 
responsibilities 
for the 
financial report  

 

The Directors of the company are responsible for the preparation of a financial report that 
gives a true and fair view in accordance with Australian Accounting Standards and the 
Corporations Act 2001, and for such internal control as the Directors determine is necessary to 
enable the preparation of a financial report that gives a true and fair view and is free from 
material misstatement, whether due to fraud or error. 

In preparing the financial report, the Directors are responsible for assessing the company’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless it is inappropriate to do so. 
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Auditor’s 
responsibilities 
for the audit of 
the financial 
report 

As required by the Audit Act 1994, my responsibility is to express an opinion on the financial 
report based on the audit. My objectives for the audit are to obtain reasonable assurance 
about whether the financial report as a whole is free from material misstatement, whether due 
to fraud or error, and to issue an auditor’s report that includes my opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with the Australian Auditing Standards will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of this financial report.  

As part of an audit in accordance with the Australian Auditing Standards, I exercise professional 
judgement and maintain professional scepticism throughout the audit. I also:  

 identify and assess the risks of material misstatement of the financial report, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for my 
opinion. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 

 obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the company’s internal control 

 evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Directors  

 conclude on the appropriateness of the Directors’ use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the company’s 
ability to continue as a going concern. If I conclude that a material uncertainty exists, I 
am required to draw attention in my auditor’s report to the related disclosures in the 
financial report or, if such disclosures are inadequate, to modify my opinion. My 
conclusions are based on the audit evidence obtained up to the date of my auditor’s 
report. However, future events or conditions may cause the company to cease to 
continue as a going concern.  

 evaluate the overall presentation, structure and content of the financial report, 
including the disclosures, and whether the financial report represents the underlying 
transactions and events in a manner that achieves fair presentation.  

I communicate with the Directors regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that I identify during my audit. 

I also provide the Directors with a statement that I have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and 
other matters that may reasonably be thought to bear on my independence, and where 
applicable, related safeguards. 

 
 

 
MELBOURNE 
3 October 2018 

Tim Loughnan 
as delegate for the Auditor-General of Victoria 
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Auditor-General’s Independence Declaration 
 

To the Directors, Regent Management Company Pty Ltd 

The Auditor-General’s independence is established by the Constitution Act 1975. The Auditor-General, an 
independent officer of parliament, is not subject to direction by any person about the way in which his 
powers and responsibilities are to be exercised. 

Under the Audit Act 1994, the Auditor-General is the auditor of each public body and for the purposes of 
conducting an audit has access to all documents and property, and may report to parliament matters 
which the Auditor-General considers appropriate. 

Independence Declaration 
As auditor for Regent Management Company Pty Ltd for the year ended 30 June 2018, I declare that, to 
the best of my knowledge and belief, there have been: 

 no contraventions of auditor independence requirements of the Corporations Act 2001 in relation to 
the audit. 

 no contraventions of any applicable code of professional conduct in relation to the audit. 
 
 

 

 
MELBOURNE 
3 October 2018 

Tim Loughnan 
as delegate for the Auditor-General of Victoria 
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